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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.
On September 2, 2021, the Board of Directors (the “Board”) of Arcutis Biotherapeutics, Inc. (the “Company” or “Arcutis”) appointed Keith R. Leonard Jr.
as a Class I director with a term expiring at the Company’s 2024 Annual Meeting of Stockholders. Mr. Leonard fills the vacancy created by the resignation
of Ricky Sun, Ph.D. who resigned from the Board effective September 2, 2021. Dr. Sun’s resignation was not a result of any disagreement with the
Company or any matter relating to the Company’s operations, policies or practices. In addition, Mr. Leonard was appointed to serve on the Compensation
Committee of the Board of Directors (the “Compensation Committee”).
As a non-employee director, Mr. Leonard will receive compensation in accordance with the Company’s non-employee director compensation program, as
amended. Pursuant to this program, upon the effective date of his appointment to the Board, Mr. Leonard received a stock option award exercisable for
32,907 shares of the Company’s common stock and is eligible for the annual cash retainer in the amount of $40,000 for service on the Board and $7,500
per annum for service as a member of the Compensation Committee. The stock option will vest in three equal annual installments on the anniversary of the
date of Mr. Leonard’s appointment to the Board, subject to Mr. Leonard’s continued service to the Company through such date.
In addition, the Company will enter into an indemnification agreement with Mr. Leonard on the form previously approved by the Board and entered into
with the Company’s other directors.
There is no arrangement or understanding between Mr. Leonard and any other person pursuant to which he was appointed as a director of the Company,
and there are no family relationships between Mr. Leonard and any of the Company’s directors or executive officers. There are no transactions to which the
Company is a party and in which Mr. Leonard has a direct or indirect material interest that would be required to be disclosed under Item 404(a) of
Regulation S-K.
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